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J. Smart & Co. (Contractors) PLC and Subsidiary Companies

NOTES TO THE ACCOUNTS (contd.) 31st JULY 2009

14. INVESTMENTS 
Group Company

2009 2008 2009 2008
£000 £000 £000 £000

Shares in Subsidiaries at Cost . . . — — 708 708
Joint Ventures . . . . . 2,284 2,067 25 25

2,284 2,067 733 733

(a) JOINT VENTURES
Group

2009 2008
£000 £000

Share of Assets:
Share of Non Current Assets . . . . . . 3,241 2,596
Share of Current Assets . . . . . . . 3,017 3,522

6,258 6,118

Share of Liabilities:
Share of Non Current Liabilities . . . . . . — 3,250
Share of Current Liabilities . . . . . . . 3,974 801

3,974 4,051

Share of Net Assets . . . . . . . . 2,284 2,067

Turnover . . . . . . . . . . 165 1,596
Cost of Sales . . . . . . . . . (192) (1,372)
Net rental incomes . . . . . . . . 228 97
Net operating expenses . . . . . . . . (54) (276)
Net gain on valuation of investment properties . . . . 103 —

Operating profit . . . . . . . . . 250 45
Finance income . . . . . . . . . 8 101
Finance costs . . . . . . . . . (10) (96)

Profit before tax . . . . . . . . . 248 50
Taxation . . . . . . . . . . (31) 22

217 72

The Group’s share of retained profits in the Joint Ventures at 31st July 2009 amounted to £2,259,000
(2008, £2,042,000).

62876_Smart_Accounts:62876_Smart_Accounts  13/11/09  16:31  Page 38



39

J. Smart & Co. (Contractors) PLC and Subsidiary Companies

NOTES TO THE ACCOUNTS (contd.) 31st JULY 2009

14. INVESTMENTS (contd.)

(a) JOINT VENTURES (contd.)
Registered in and 
Principal Country J. Smart & Co. (Contractors) PLC

Name of Joint Venture of Operation Interest in Joint Venture’s Capital 

Edinburgh Industrial Estates Limited Scotland 50%
Prestonfield Development Company Limited Scotland 50%
Northrigg Limited Scotland 50%
Duff Street Limited Scotland 50%
Invertiel Developments Limited Scotland 50%
Primrose Developments Limited Scotland 50%

All of the Joint Venture companies were established for the purposes of property development and all 
have accounting periods ending on 31st July.

Name of Joint Venture

Edinburgh Industrial 
Estates Limited

Prestonfield Development
Company Limited

Northrigg Limited

Duff Street Limited

Invertiel Developments
Limited

Primrose Developments
Limited

Issued Share capital

50,000 ordinary £1 
shares split equally 
into A & B shares 

and ranking equally 
in all respects

2 ordinary £1 shares 
split equally into A & B

shares and ranking
equally in all respects

2 ordinary £1 
shares split equally 
into A & B shares 

and ranking equally 
in all respects

100 ordinary £1 
shares split equally 
into A & B shares 

and ranking equally 
in all respects

100 ordinary £1 
shares split equally 
into A & B shares 

and ranking equally 
in all respects

100 ordinary £1 
shares split equally 
into A & B shares 

and ranking equally 
in all respects

Issued shares held 
by J. Smart & Co. 

(Contractors) PLC

25,000 B Shares

1 B Share

1 A Share

50 A Shares

50 A Shares

50 A Shares

Jointly managed with

EDI (Industrial) Limited

Walker Holdings 
(Scotland) Limited

William Sanderson 

Kiltane Developments 
Limited

Macdonald Estates PLC

Macdonald Estates PLC
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J. Smart & Co. (Contractors) PLC and Subsidiary Companies

NOTES TO THE ACCOUNTS (contd.) 31st JULY 2009

14. INVESTMENTS (contd.)

(b) SUBSIDIARIES
At 31st July 2009 the Company held the entire issued share capital of the following companies, all of 
which are registered in and operate in Scotland:

Nature of business
McGowan & Co. (Contractors) Limited Plumbing contractors
Cramond Real Estate Company Limited Investment holding
Thomas Menzies (Builders) Limited Civil Engineering contractors
Concrete Products (Kirkcaldy) Limited Manufacture of concrete building products
C. & W. Assets Limited Property company

15. AVAILABLE FOR SALE FINANCIAL ASSETS
Group

2009 2008
£000 £000

Listed investments . . . . . . . . 1,914 1,533

Fair value movement before tax amounted to (£189,000) (2008, (£667,000)).

16. INVENTORIES

Group Company
2009 2008 2009 2008
£000 £000 £000 £000

Long-term contract balances . . . 3,122 2,428 3,049 2,346
Land held for development . . . 5,110 5,445 5,110 5,445
Raw materials and consumables . . 154 193 23 44
Finished goods . . . . . 90 118 — —

8,476 8,184 8,182 7,835

CONTRACTS IN PROGRESS AT
THE BALANCE SHEET DATE:
Aggregate amount of costs incurred and
recognised profits less recognised losses to date 18,758 2,241 18,747 2,212
Advances received . . . . (19,340) (3,036) (19,340) (3,036)

Net value of contracts in progress . . (582) (795) (593) (824)
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J. Smart & Co. (Contractors) PLC and Subsidiary Companies

NOTES TO THE ACCOUNTS (contd.) 31st JULY 2009

17. TRADE AND OTHER RECEIVABLES
Group Company

2009 2008 2009 2008
£000 £000 £000 £000

NON-CURRENT ASSETS:
Loans to Joint Venture companies . . — 3,176 — 3,176

CURRENT ASSETS:
Trade debtors . . . . . 1,658 2,636 538 1,051
Amounts owed by Subsidiaries . . . — — 6,565 5,921
Other receivables . . . . 217 229 181 63
Prepayments and accrued income . . 470 629 367 527
Amounts recoverable on contracts . . 570 339 559 310
Loans to Joint Venture companies . . 4,086 — 4,086 —

7,001 3,833 12,296 7,872

The loans to Joint Venture companies (note 14(a)) are repayable on demand. The Group has charged
interest on one loan to a Joint Venture Company at a rate of 1% above the Group’s banker’s base rate.

18. BANK

The bank has been granted guarantees and letters of offset by each member of the Group in favour of
the bank on account of all other members of the Group as a continuing security for all monies,
obligations and liabilities owing or incurred to the bank.

19. TRADE AND OTHER PAYABLES

CURRENT LIABILITIES:
Payments received on account . . . 374 146 374 146
Trade creditors . . . . . 1,414 1,906 1,064 1,510
Amounts owed to Subsidiaries . . . — — 268 511
Other taxes and social security costs . . 214 320 184 174
Other creditors and accruals . . . 2,020 2,296 1,211 1,463
Loans from Joint Venture companies . . 850 850 850 850

4,872 5,518 3,951 4,654

Certain members of the Group have granted Standard Securities over certain investment properties. The
Directors consider that there are no material restrictions which affect the realisability of these properties.

The loans from Joint Venture companies (note 14(a)) are interest free and repayable on demand.

20. FINANCIAL INSTRUMENTS

The Group’s financial instruments comprise of bank balances and cash, available for sale financial
assets, trade receivables and trade payables. The amounts presented in relation to trade receivables are
net of allowances for doubtful receivables.

The carrying amount of these assets approximates to their fair value.

CREDIT RISK
In relation to the Group’s financial assets, the Group has no significant concentration of credit risk, as
exposure is spread over a large number of counterparties and customers.
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J. Smart & Co. (Contractors) PLC and Subsidiary Companies

NOTES TO THE ACCOUNTS (contd.) 31st JULY 2009

21. DEFERRED TAXATION
DEFERRED TAX LIABILITIES
GROUP

Valuation
Accelerated Surplus on

Capital Fair Value Investment Other Timing
Allowances Reserve Properties Differences Total

£000 £000 £000 £000 £000

As at 1st August 2007 . . 1,645 115 5,998 85 7,843
Charged/(Credited) to 
Income Statement . . (109) — (1,706) 31 (1,784)
Credited to Equity . . — (115) — — (115)

As at 31st July 2008 . . 1,536 — 4,292 116 5,944

Charged/(Credited) to 
Income Statement . . 105 — (1,306) 20 (1,181)

As at 31st July 2009 . . 1,641 — 2,986 136 4,763

COMPANY
Other Timing

Differences
£000

As at 1st August 2007 . . . . . . . . . . 58
Charged to Income Statement . . . . . . . . . 26

As at 31st July 2008 . . . . . . . . . . 84

Charged to Income Statement . . . . . . . . . 15

As at 31st July 2009 . . . . . . . . . . 99

DEFERRED TAX ASSETS
GROUP

Retirement
Benefit Fair Value

Obligations Reserve Other Total
£000 £000 £000 £000

As at 1st August 2007 . . . . 1,584 — 57 1,641
(Charged)/Credited to Income Statement . (892) — 499 (393)
(Charged)/Credited to Equity . . . (387) 75 — (312)

As at 31st July 2008 . . . . 305 75 556 936

Charged to Income Statement . (329) — (39) (368)
Credited/(Charged) to Equity . . . 1,275 (65) — 1,210

As at 31st July 2009 . . . . 1,251 10 517 1,778
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J. Smart & Co. (Contractors) PLC and Subsidiary Companies

NOTES TO THE ACCOUNTS (contd.) 31st JULY 2009

21. DEFERRED TAXATION (contd.)
DEFERRED TAX ASSETS (contd.)
COMPANY

Retirement
Benefit

Obligations Other Total
£000 £000 £000

As at 1st August 2007 . . . . 1,584 33 1,617
(Charged)/Credited to Income Statement . (892) 499 (393)
Charged to Equity . . . . (387) — (387)

As at 31st July 2008 . . . . 305 532 837

Charged to Income Statement . . . (329) (168) (497)
Credited to Equity . . . . 1,275 — 1,275

As at 31st July 2009 . . . . 1,251 364 1,615

22. SHARE CAPITAL

2009 2008
£000 £000

Authorised
12,000,000 (2008, 12,000,000) ordinary shares of 10p each 1,200 1,200

Allotted called up and fully paid
10,082,000 (2008, 10,082,000) ordinary shares of 10p each 1,008 1,008

23. STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

GROUP
Share Fair Value Retained

Capital Reserve Earnings Total
£000 £000 £000 £000

At 1st August 2007 . . . . 1,008 372 90,755 92,135
Total recognised Income and Expense . . — — 6,325 6,325
Fair value adjustment net of tax . . — (499) — (499)
Dividends. . . . . . — — (647) (647)

At 31st July 2008 . . . . 1,008 (127) 96,433 97,314

Total recognised Income and Expense . . — — (4,436) (4,436)
Fair value adjustment net of tax . . — (197) — (197)
Impairment of available for sale financial
assets taken to Income Statement . . — 365 — 365
Dividends. . . . . . — — (739) (739)

At 31st July 2009 . . . . 1,008 41 91,258 92,307
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J. Smart & Co. (Contractors) PLC and Subsidiary Companies

NOTES TO THE ACCOUNTS (contd.) 31st JULY 2009

23. STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY (contd.)

COMPANY
Share Retained

Capital Earnings Total
£000 £000 £000

At 1st August 2007 . . . . . . 1,008 7,821 8,829
Total recognised Income and Expense . . . . — 569 569
Dividends. . . . . . . . — (647) (647)

At 31st July 2008 . . . . . . 1,008 7,743 8,751

Total recognised Income and Expense . . . . – 10,831 10,831
Dividends. . . . . . . . – (739) (739)

At 31st July 2009 . . . . . . 1,008 17,835 18,843

Notes
Profit for financial year . . . . . . 9 14,109
Actuarial loss on defined benefit pension scheme . . 27 (4,553)
Deferred taxation on actuarial loss . . . . 21 1,275

Total recognised Income and Expense . . . . 10,831
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J. Smart & Co. (Contractors) PLC and Subsidiary Companies

NOTES TO THE ACCOUNTS (contd.) 31st JULY 2009

24. NOTES TO THE CASH FLOW STATEMENT

GROUP

(a) RECONCILIATION OF OPERATING PROFIT TO CASH FLOWS FROM OPERATING ACTIVITIES
2009 2008
£000 £000

(Loss)/Profit before tax . . . . . . . . (1,208) 5,871
Share of profits from Joint Ventures . . . . . . (217) (72)
Depreciation . . . . . . . . . 521 533
Unrealised revaluation deficits on investment properties . . . 5,779 2,655
Loss/(Profit) on sale of property, plant and equipment . . . 41 (31)
Profit on sale of investment properties . . . . . — (3,890)
Loss/(Profit) on sale of available for sale financial assets . . . 55 (33)
Impairment of available for sale financial assets . . . . 365 —
Change in retirement benefits . . . . . . . (1,174) (2,810)
Interest received . . . . . . . . . (602) (1,257)
Interest paid . . . . . . . . . 1 7
Change in inventories . . . . . . . . (292) (549)
Change in receivables – current . . . . . 8 (133)
Change in receivables – non current . . . . . . — (1,000)
Change in payables . . . . . . . . (645) 1,252

NET CASH GENERATED FROM OPERATIONS . . . . . 2,632 543

(b) CASH AND CASH EQUIVALENTS FOR THE CASH FLOW STATEMENT
Cash and cash equivalents . . . . . . . 23,234 26,883
Bank overdraft . . . . . . . . . (10,775) (8,493)

Net position . . . . . . . . . 12,459 18,390

(c) ANALYSIS OF NET FUNDS
At 1st August Cash At 31st July

2008 Flow Other 2009
£000 £000 £000 £000

Cash and cash equivalents . . 26,883 (3,649) — 23,234
Bank overdraft . . . . (8,493) (2,282) — (10,775)

Net funds . . . . 18,390 (5,931) — 12,459

(d) NON CASH MOVEMENTS
During the year the loans due from Joint Venture companies were reclassified as repayable on demand
and as such have been moved from Non Current Assets to Current Assets.
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J. Smart & Co. (Contractors) PLC and Subsidiary Companies

NOTES TO THE ACCOUNTS (contd.) 31st JULY 2009

46

25. NOTES TO THE CASH FLOW STATEMENT (contd.)

COMPANY

(a) RECONCILIATION OF OPERATING PROFIT TO CASH FLOWS FROM OPERATING ACTIVITIES
2009 2008
£000 £000

Profit/(Loss) before tax . . . . . . . 14,182 (486)
Depreciation . . . . . . . . . 283 291
Loss/(Profit) on sale of property, plant and equipment . . . 60 (21)
Write off of investment in Subsidiaries . . . . . — (3)
Change in retirement benefits . . . . . . . (1,174) (2,810)
Interest received . . . . . . . . . (23) (5)
Interest paid . . . . . . . . . — 6
Change in inventories . . . . . . . . (347) (481)
Change in receivables – current . . . . . . (1,248) 1,684
Change in receivables – non current . . . . . . — (1,000)
Change in payables . . . . . . . . (704) 1,836

NET CASH GENERATED FROM OPERATIONS . . . . . 11,029 (989)

(b) CASH AND CASH EQUIVALENTS FOR THE CASH FLOW STATEMENT
Cash and cash equivalents . . . . . . . 2,744 1
Bank overdraft . . . . . . . . . — (8,465)

2,744 (8,464)

(c) ANALYSIS OF NET FUNDS
At 1st August Cash At 31st July

2008 Flow Other 2009
£000 £000 £000 £000

Cash and cash equivalents . . 1 2,743 — 2,744
Bank overdraft . . . . (8,465) 8,465 — —

(8,464) 11,208 — 2,744

(d) NON CASH MOVEMENTS
During the year the loans due from Joint Venture companies were reclassified as repayable on demand
and as such have been moved from Non Current Assets to Current Assets.

26. FUTURE CAPITAL EXPENDITURE

There were no amounts of Capital Expenditure relating to Property, plant and equipment contracted for
at 31st July 2009 or 31st July 2008.

The Group’s share of Capital Expenditure contracted for by its Joint Ventures as at 31st July 2009
amounted to £nil (2008, £nil).
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J. Smart & Co. (Contractors) PLC and Subsidiary Companies

NOTES TO THE ACCOUNTS (contd.) 31st JULY 2009

27. RETIREMENT BENEFIT OBLIGATIONS

The Group operates a defined benefit scheme for its employees which was closed to new members
during the year to 31st July 2003.  The scheme’s assets are held separately from the assets of the Group
and are administered and managed professionally.  The last completed triennial valuation of the scheme
was made at 1st November 2006 by an independently qualified actuary.  This valuation, on the minimum
funding requirement basis, revealed a deficit of £6,833,000, representing a funding level of 68.5%.
Following the results of the valuation it was agreed with the scheme trustees that with effect from 1st
November 2007 the employer contributions would increase to 63.6% of pensionable salaries and
employee contributions would increase to 3%.  These rates will continue to be paid pending completion
of the 1st November 2009 triennel valuation of the scheme.  The total net pension charge for the period
was £603,000 (2008, £678,000).  The actuarial valuation has been updated to take account of the
requirements of IAS 19: Employee Benefits, in order to assess the assets and liabilities of the scheme at
31st July 2009.

The financial assumptions used to calculate scheme liabilities under IAS 19 are:

2009 2008 2007
Valuation method Projected Unit Projected Unit Projected Unit
Discount rate . . . . . . 6.0% 6.8% 5.8%
Inflation rate . . . . . . 3.8% 4.1% 3.4%
Salary increases . . . . . . 5.3% 5.6% 4.9%
Pension increases. . . . . . 2.4%–3.8% 2.2%–4.1% 2.1%–3.4%

The assets of the scheme are invested in insurance policies.  The analysis of the underlying investments
in these policies, the expected rates of returns and reconciliation of scheme assets and liabilities to the
balance sheet were:

Long term rate Long term rate Long term rate 
of return of return of return 

expected at Value at expected at Value at expected at Value at 
31st July 2009 31st July 2009 31st July 2008 31st July 2008 31st July 2007 31st July 2007

£000 £000 £000
Equities . . 7.9% 12,329 9.3% 10,509 8.1% 11,501
Bonds . . 6.0% 2,177 6.8% 2,873 5.8% 1,942
Other . . 0.5% 4,015 5.0% 3,879 5.5% 1,025

Market value 
of assets . . . . 18,521 17,261 14,468

Present value of 
scheme liabilities . . (22,989) (18,350) (19,748)

Scheme deficit . . . (4,468) (1,089) (5,280)

Related deferred tax . . 1,251 305 1,584

Net pension 
liability . . . . (3,217) (784) (3,696)

Investments are in a mixed management fund, split being 66% equity investments and 34% bonds and
cash.
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J. Smart & Co. (Contractors) PLC and Subsidiary Companies

NOTES TO THE ACCOUNTS (contd.) 31st JULY 2009

48

27. RETIREMENT BENEFIT OBLIGATIONS (contd.)

The expected rates of return on scheme assets are determined as the aggregate weighted return for the
various classes of assets held by the scheme.

The rates of return for each class were determined as follows:
Equity returns are based on yields on Gilts Index plus a margin to allow for expected outperformance;
Bonds returns are based on yields and Government and corporate debt as appropriate to the Scheme’s
holdings in these instruments; and
Cash returns are based on short term returns on cash deposits based on current base rates.

As at 31st July 2009 the actual return on plan assets amounted to £251,000 (2008, £10,000)

The following amounts are incorporated into the financial statements:
2009 2008
£000 £000

Amounts included in operating profit:

Current service cost . . . . . . . . (517) (551)
Past service cost . . . . . . . . . — —

Total included within operating profit . . . . . . (517) (551)

Amounts included in finance income/(costs):

Expected return on assets . . . . . . . 1,337 1,203
Interest cost . . . . . . . . . (1,262) (1,254)

Total included as net finance income/(costs) . . . . . 75 (51)

Amounts included in Consolidated Statement of 
Recognised Income and Expense:

Actual return less assumed return on assets . . . . . (1,086) (1,193)
Experience gains and losses arising on scheme liabilities . . . (166) (140)
Changes in assumptions underlying the valuation of liabilities . . (3,301) 2,714

Total actuarial (loss)/gain . . . . . . . (4,553) 1,381

Changes in the present value of the defined benefit obligations are as follows:

Present value of obligations at beginning of period . . . . 18,350 19,748
Current service cost . . . . . . . . 517 551
Interest cost . . . . . . . . . 1,262 1,254
Charges paid . . . . . . . . . (33) (24)
Benefit payments . . . . . . . . (574) (605)
Actuarial loss/(gain) . . . . . . . . 3,467 (2,574)

Present value of obligations at end of period . . . . . 22,989 18,350
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J. Smart & Co. (Contractors) PLC and Subsidiary Companies

NOTES TO THE ACCOUNTS (contd.) 31st JULY 2009

27. RETIREMENT BENEFIT OBLIGATIONS (contd.)

Changes in the fair value of plan assets are as follows: 2009 2008
£000 £000

Fair value of plan assets at beginning of period . . . . 17,261 14,468
Employer contributions . . . . . . . . 1,543 1,341
Employer contribution - additional lump sum. . . . . — 2,000
Employee contributions . . . . . . . . 73 71
Benefits paid . . . . . . . . . (574) (605)
Charges paid . . . . . . . . . (33) (24)
Expected return on plan assets . . . . . . . 1,337 1,203
Actuarial loss . . . . . . . . . (1,086) (1,193)

Fair value of plan assets at end of period . . . . . 18,521 17,261

Analysis of movement in scheme deficit:

As at 1st August 2008 . . . . . . . . (1,089) (5,280)
Current service cost . . . . . . . . (517) (551)
Past service cost . . . . . . . . . — —
Contributions . . . . . . . . . 1,616 3,412
Other finance income/(costs) . . . . . . . 75 (51)
Actuarial (loss)/gain . . . . . . . . (4,553) 1,381

As at 31st July 2009 . . . . . . . . (4,468) (1,089)

Cumulative actuarial gains and losses recognised in Equity:

At beginning of period . . . . . . . . 1,563 182
Net actuarial (loss)/gain recognised in period . . . . (4,553) 1,381

Cumulative (loss)/gain . . . . . . . . (2,990) 1,563

History of experience gains and losses: 2009 2008 2007 2006 2005

Difference between actual return and assumed
return on assets

Amount (£000) . . . . . (1,086) (1,193) 969 219 1,331
Percentage of market value of scheme assets . 5.9% 6.9% 6.7% 1.8% 12.2%

Experience gains and losses arising on scheme
liabilities

Amount (£000) . . . . . (166) (140) (290) (708) 12
Percentage of market value of scheme liabilities . 0.7% 0.8% 1.5% 3.4% 0.1%

Total amounts included in Consolidated Statement of 
Recognised Income and Expense

Amount (£000) . . . . . (4,553) 1,381 2,755 (1,538) (1,035)
Percentage of market value of scheme liabilities . 19.8% 7.5% 14.0% 7.4% 5.8%

The contribution expected to be paid by the Group during the financial period ending 31st July 2010
amounts to £1,491,000.

In the year to 31st July 2003 the Group commenced operation of a defined contribution Group Personal
Pension Plan for eligible employees. The plan is externally administered and managed professionally by
Scottish Equitable plc. The net contribution to the plan for the year was £78,000 (2008, £52,000).
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J. Smart & Co. (Contractors) PLC and Subsidiary Companies

NOTES TO THE ACCOUNTS (contd.) 31st JULY 2009

50

28. CONTINGENT LIABILITIES

The Company and certain of its Subsidiaries have, in the normal course of business, entered into
counter-indemnities in respect of performance bonds relating to their contracts.

29. OPERATING LEASE ARRANGEMENTS

GROUP – AS LESSEE
Future minimum lease payments payable under non-cancellable operating leases:

2009 2008
£000 £000

Within one year . . . . . . . . . 70 99
In two – five years exclusively . . . . . . . 209 310
After five years . . . . . . . . . 127 158

406 567

GROUP – AS LESSOR
Gross property rental income earned in the year amounted to £5,191,000 (2008, £4,821,000). At the
Balance Sheet date, the Group had contracted with its tenants for the following future minimum lease
payments:

Within one year . . . . . . . . . 4,912 4,902
In two – five years exclusively . . . . . . . 15,288 15,323
After five years . . . . . . . . . 12,579 11,485

32,779 31,710

30. RELATED PARTY TRANSACTIONS

(a) SUBSIDIARIES
Transactions between the Company and its Subsidiaries, which are related parties of the Company, have
been eliminated on consolidation. Details of transactions between the Company and Subsidiaries are 
as follows:

Sale of goods Purchase of goods
and services and services

2009 2008 2009 2008
SUBSIDIARY £000 £000 £000 £000

McGowan & Co. (Contractors) Limited . 89 83 1,365 1,210
Cramond Real Estate Company Limited . — — — —
Thomas Menzies (Builders) Limited . . 66 19 459 6
Concrete Products (Kirkcaldy) Limited . 36 16 50 50
C. & W. Assets Limited . . . 794 1,059 — —
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J. Smart & Co. (Contractors) PLC and Subsidiary Companies

NOTES TO THE ACCOUNTS (contd.) 31st JULY 2009 

30. RELATED PARTY TRANSACTIONS (contd.)

(a) SUBSIDIARIES (contd.) Amounts owed Amounts owed
by Subsidiaries to Subsidiaries

2009 2008 2009 2008
SUBSIDIARY £000 £000 £000 £000

McGowan & Co. (Contractors) Limited . — — 268 510
Cramond Real Estate Company Limited . 352 349 — —
Thomas Menzies (Builders) Limited . . 51 98 — —
Concrete Products (Kirkcaldy) Limited . 9 — — 1
C. & W. Assets Limited . . . 6,153 5,474 — —

The amounts outstanding are unsecured and will be settled for cash. No expense has been recognised in
the year for bad or doubtful debts in respect of the amounts owed by Subsidiaries.

(b) JOINT VENTURE COMPANIES
During the year to 31st July 2009, the Group carried out the following transactions with related parties:

Amount owed by/(to) Joint
Amount Venture Company

Name of Joint Venture Nature of transaction £000 £000

Edinburgh Industrial 
Estates Limited Loan — (850)

Construction Costs 36 —

Prestonfield Development 
Company Limited Working Capital Loan 150 2,750

Construction Costs 1,247 33

Northrigg Limited Working Capital Loan — 176

Duff Street Limited Working Capital Loan 760 1,160
Construction Costs 76 17

The amounts outstanding are unsecured and will be settled for cash. No expense has been recognised in
the year for bad or doubtful debts in respect of the amounts owed by Joint Ventures.

(c) DIRECTORS’ REMUNERATION
The remuneration of the Directors, who are the only key management of the Company, is set out in note
4 to the accounts with further information contained in the audited part of the Report on Directors’
Remuneration.
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